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Inglewood, California
April 22, 2003

The City Council of the City of Inglewood, Californiaheld aregular meeting on Tuesday,
April 22, 2003 in the Council Chambersin City Hall of said City.

Following the Pledge of Allegianceto the flag of our Country and amoment of silence and
personal meditation, Council Member Price called the meeting to order at the hour of 1:34
p.m. The City Clerk announced the presence of a quorum as follows:

Present: Council Members Price, Dunlap, Morales and Johnson;
Absent: Mayor Dorn.

City officials and personnel present were:

Y vonne Horton City Clerk

Wanda Brown City Treasurer

Mark F. Weinberg City Administrator
Emmerline Foote Interim City Attorney
GloriaJ. McCoy Deputy City Clerk

COMMENTS BY COUNCIL MEMBER DUNLAP. Council Member Dunlap
commented, for the record, that each member of the Council had received a memo from
Mayor Dorn on Thursday stating that he would be out of state April 22 through April 27,
2003 and he had made an appointment to serve as Mayor pro tem in his absence. Sheread
statements from the City Charter regarding this matter and noted that the Mayor has no
authority to make the appointment. In addition, she commented that a letter had been
received from the Los Angeles County Bureau of Fraud and Corruption Prevention Public
Integrity Division dated April 10, 2003 that stated that Mayor Dorn hastaken actionson his
own with no apparent legal authority. In addition, she referred to the City Charter, which
outlines the duties of the Mayor, and noted that the Charter states that the Mayor has no
legal authority in this matter and that it is the Council body present at the meeting who has
the authority to appoint.

MAYOR PRO TEM APPOINTMENT. It was moved by Council Member Dunlap and
seconded by Council Member Johnson that the City Council does hereby appoint Council
Member Price asMayor pro tem for thismeeting. The motion was carried by thefollowing
roll cal vote:

Ayes. Council Members Price, Dunlap, Morales and Johnson;

Noes: None;

Absent: Mayor Dorn.

Mayor pro tem Price welcomed Council Member Eloy Moralesto the City Council and was
hopeful that he would help to make the City a better placeto live.

CERTIFICATES OF APPRECIATION FOR PARTICIPATION IN THE 2"°
ANNUAL MORNINGSIDE PARK CULTURAL AWARENESS AND BUSINESS
FESTIVAL,PRESENTED BY COUNCIL MEMBER PRICE. Council Member Price
presented Certificates of Appreciation to business ownersfor participationin the 2™ Annual
Morningside Park Cultural Awareness and Business Festival. He presented certificatesto
Billy Campbell of Allstate Insurance Company, The Campbell Agency, Chuck Nwagbo of
Choice Medical Supplies, Kwan Mokoo of Inglewood Firestone, Jimmy Mitchell of New
Way Beauty Salon, Gerber Guzman of Kentucky Fried Chicken and Beverly Brinson of
M&M'’s Restaurant.

PUBLIC COMMENTS - AGENDA ITEMS. Mayor Dorn inquired if there were any
persons present who wished to address the City Council on any item on the agenda.

Paul Russell, District 2, spoke concerning a gang suppression unit, item nos. CA-1, A-1,
Agreement with Kohrs and Fiske, A-2 through A-5, agreements for legal services, CT-1,
banking service agreement and PH-1 & R-3; discussion with Bakewell regarding the D-3
siteand item R-2.
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Diane Sambrano spoke concerning prayer before the meeting, item no. O-1, Ordinance
regarding Council meeting times, and R-2, resolution regarding the proposed issuance of
bonds.

Milton Brown spoke concerning item no. R-2, resolution approving preliminary legal and
financial work on behalf of the Agency in connection with the proposed i ssuance of bonds.

Roosevelt Douglas spoke concerning prayer before the meeting, the hiring of Mark F.
Weinberg and his support of Emmerline Foote and extended best wishes to Joseph T.
Rouzan, Jr. He congratulated new Council Member, Eloy Morales, Jr. and City Clerk,
Y vonne Horton.

James Burt spoke concerning item no. 0-1, council meeting times and a proposed meeting
concerning the Walmart project.

Ms. Bell welcomed Council Member Eloy Morales and spoke concerning sexua harassment
chargesin the City.

Willie Agee spoke concerning comments of former speaker, Council working together and
an attempt to take over the city by other officials.

PAYMENTSOF WARRANTSAND BILLS. It wasmoved by Mayor pro tem Priceand
seconded by Council Member Johnson that the demands presented to the City Council dated
April 16, 2003 in the amount of $4,709,085.97 are hereby approved and the City Clerk
hereby authorized to certify upon said registers that said demands are so approved. The
motion was carried by the following roll call vote:

Ayes. Council Members Morales, Johnson and Mayor pro tem Price;

Noes: Council Member Dunlap;

Absent: Mayor Dorn.

MINUTES. It was moved by Council Member Johnson and seconded by Mayor pro tem
Price that the minutes of the meeting of February 25, 2003 be approved as recorded. The
motion was carried by the following roll call vote:

Ayes. Council Member Johnson and Mayor pro tem Price;

Noes: Council Member Dunlap;

Absent: Mayor Dorn;

Not Voting: Council Member Morales.

ORDINANCE NO. 03-03 ADOPTED —~AMENDING SUBSECTION E OF SECTION
12-80 OF THE IMC — PROHIBIT BILLBOARD ADVERTISING OF TOBACCO
AND ALCOHOLIC BEVERAGE PRODUCTS. It was moved by Council Member
Dunlap and seconded by Council Member Morales that Ordinance No. 03-03, entitled:

AN ORDINANCE OF THE CITY OF INGLEWOOD, CALIFORNIA,
AMENDING PARAGRAPH 12-80(E) OF ARTICLE 23 OF CHAPTER 12 OF
THE INGLEWOOD MUNICIPAL CODE TO PROHIBIT THE
ADVERTISEMENT OF ANY TOBACCO PRODUCTS AND ANY
ALCOHOLICBEVERAGEWITHIN FIVEHUNDRED FEET OF PROPERTY
ZONED FOR RESIDENTIAL, SCHOOL, CHILD CARE, NURSERY
SCHOOL, HOSPITAL, PLACE OF WORSHIP, PARK OR RECREATIONAL
USES

which was introduced at the meeting held April 15, 2003 be adopted. The motion was
carried by the following roll call vote:

Ayes. Council Members Dunlap, Moraes, Johnson and Mayor pro tem Price;
Noes: None;

Absent: Mayor Dorn.
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AGREEMENT NO. 03-47 APPROVED —DEBORAH BOOKER DBA SPEEDY
DATA SERVICES. Staff report dated April 22, 2003 was presented recommending
approval of amendment to Agreement No. 02-86 with Deborah Booker dba Speedy Data
Services for data entry services in the amount of $35,000.

It was moved by Mayor pro tem Price and seconded by Council Member Johnson that
Agreement No. 03-47 with Speedy Data Services be approved. The motion was carried by
the following roll call vote:

Ayes. Council Members Dunlap, Moraes, Johnson and Mayor pro tem Price;
Noes: None;

Absent: Mayor Dorn.

AGREEMENT NO. 03-48 APPROVED — KOHRS AND FISKE. Staff report dated
April 22, 2003 was presented recommending approval of agreement with Kohrs and Fiske
for legal services.

It was moved by Mayor pro tem Price and seconded by Council Member Dunlap that
Agreement No. 03-48 with Kohrs and Fiske be approved. The motion was carried by the
following roll call vote:

Ayes. Council Members Dunlap, Moraes, Johnson and Mayor pro tem Price;
Noes: None;

Absent: Mayor Dorn.

AGREEMENT NO. 03-49 APPROVED —RICHARDS, WATSON AND GERSHON.
Staff report dated April 22, 2003 was presented recommending approval of agreement with
Richards, Watson and Gershon for legal services.

It was moved by Council Member Johnson and seconded by Council Member Moralesthat
Agreement No. 03-49 with Richards, Watson and Gershon be approved. The motion was
carried by the following roll call vote:

Ayes. Council Members Dunlap, Moraes, Johnson and Mayor pro tem;

Noes: None;

Absent: Mayor Dorn.

AGREEMENT NO. 03-50APPROVED —GIBEAUT, MAHAN AND BRISCOE. Staff
report dated April 22, 2003 was presented recommending approval of agreement with
Gibeaut, Mahan and Briscoe for legal services.

It was moved by Mayor pro tem Price and seconded by Council Member Johnson that
Agreement No. 03-50 with Gibeaut, Mahan and Briscoe be approved. The motion was
carried by the following roll call vote:

Ayes. Council Members Dunlap, Moraes, Johnson and Mayor pro tem Price;
Noes: None;

Absent: Mayor Dorn.

AGREEMENT NO. 03-51 APPROVED GLEN E. TUCKER, ESQ. Staff report dated
April 22, 2003 was presented recommending approval of agreement with Glen E. Tucker,
Esqg. for legal services.

It was moved by Council Member Morales and seconded by Council Member Johnson that
Agreement No. 03-51 with Glen E. Tucker, Esqg. be approved. The motion was carried by
the following roll call vote:

Ayes. Council Members Dunlap, Moraes, Johnson and Mayor pro tem Price;
Noes: None;

Absent: Mayor Dorn.



April 22, 2003

173

219

219

132.6

132.6

AGREEMENT NO. 03-52 APPROVED — FERGUSON, PRAET AND SHERMAN.
Staff report dated April 22, 2003 was presented recommending approval of agreement with
Ferguson, Praet and Sherman for legal services.

It was moved by Council Member Dunlap and seconded by Council Member Johnson that
Agreement No. 03-52 with Ferguson, Praet and Sherman be approved. The motion was
carried by the following roll call vote:

Ayes. Council Members Dunlap, Moraes, Johnson and Mayor pro tem Price;
Noes: None;

Absent: Mayor Dorn.

AGREEMENT NO. 03-53 APPROVED —BANK OF AMERICA. Memorandum dated
April 22, 2003 was presented recommending approval of extension of the Banking Service
Agreement with Bank of America

It was moved by Council Member Johnson and seconded by Mayor pro tem Price that
Agreement No. 03-53 with Bank of Americabe approved. The motion was carried by the
following roll call vote:

Ayes. Council Members Morales, Johnson and Mayor pro tem Price;

Noes: None;

Absent: Mayor Dorn;

Not Voting: Council Member Dunlap.

VERBAL REPORTS—CITY TREASURER. TheCity Treasurer congratul ated Council
Member Morales and welcomed him to the Council and thanked the City Council for
approving the banking service agreement.

Mayor pro tem Price declared the meeting recessed at the hour of 2:36 p.m.

* k kK k k k k k k%

Mayor pro tem Price again called the meeting to order at the hour of 3:00 p.m.

* k kK k k k k k k%

Mayor pro tem Price declared the meeting recessed for a closed session at the hour of 3:00
p.m.

* k kK k k k k k k%

Mayor pro tem Price again called the meeting to order at the hour of 3:13 p.m. with all
members present except Mayor Dorn.

CLOSED SESSION — RAMON MEDINA WORKERS COMPENSATION
SETTLEMENT. Closed session— Attorney/Client Privileged— Ramon Medina/\Workers
Compensation Subrogation, Pending Litigation, Government Code Section 54956.9(a).

It was moved by Council Member Dunlap and seconded by Council Member Johnson that
the City Council does hereby approve, confirm and ratify the City accepting settlement in
the above matter in the amount of $10,000. The motion was carried by the following roll
call vote:

Ayes: Council Members Dunlap, Morales, Johnson and Mayor pro tem Price;
Noes: None;

Absent: Mayor Dorn.

CLOSED SESSION — COUNTY OF LOS ANGELES VS. REGIONAL WATER
QUALITY BOARD, ET AL. Closed session—Attorney/Client Privileged — County of Los
Angeles vs. Regional Water Quality Board, et al LASC Case No. BS 080758, Pending
Litigation, Government Code Section 54956.9(a).
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It was moved by Council Member Dunlap and seconded by Council Member Johnson that
the City Council does hereby authorize the City tojoinin litigation and the cost of $10,000
authorized to be encumbered. The motion was carried by the following roll call vote:
Ayes. Council Members Dunlap, Moraes, Johnson and Mayor pro tem Price;
Noes: None;

Absent: Mayor Dorn.

PUBLIC REMARKS. Mayor protem Priceinquired if there were any persons present who
wished to address the City Council on any matter connected with City business not
elsewhere considered on the agenda.

Willie Agee spoke concerning aresolution approving preliminary legal and financial work
pertaining to the proposed issuance of bonds.

Roosevelt Douglas spoke concerning Walmart and the appearance of charter schoolsin the
city.

Paul Russell spoke concerning personal attacksand items CT-1, an agreement with Bank of
Americaand R-2, approving aresolution regarding legal and financial work in connection
with proposed issuance of bonds.

Diane Sambrano spoke concerning the need for atraffic light at 3" Avenue and Manchester
Boulevard and the proposed issuance of bonds.

Milton Brown spoke concerning item no. R-2, the regarding the proposed i ssuance of bonds
and congratulated Council Member Dunlap for not being quickly swayed.

Ms. Bell spoke concerning freedom of speech and role models.

Mayor pro tem Price declared the meeting recessed at the hour 3:39 p.m.

* k kK k k k k k k%

Mayor pro tem Price again called the meeting into joint session with the Redevelopment
Agency at the hour of 7:01 p.m. with a quorum present.

PUBLIC HEARING HELD — HUD SECTION 108 LOAN REPROGRAMMING
APPLICATION. TheCity Clerk/Secretary announced that the next scheduled matter wasa
continued joint public hearing to consider areprogramming application for the Housing and
Urban Development (HUD) Section 108 Funds, that notice of thishearing hasbeen givenin
the time, form and manner as required by law, the affidavit was on file and no
communication was received on the matter.

The City Administrator/Executive Director presented staff report dated April 22, 2003
submitting background information.

Mayor/Chairman pro tem Price ordered the staff report dated April 22, 2003 received and
filed.

HildaKennedy, Economic & Business Devel opment Director, commented that the purpose
of the hearing isto receive input and authorize staff to: 1) Reprogram 2.5 million dollarsin
HUD Section 108 loan funds for the senior citizen housing complex being proposed, 2)
Reprogram 5 million dollarsto establish arevolving loan fund and 3) Submit applicationsto
HUD for an additional 5 million dollar loan. Shefurther commented that the purpose of the
proposal for aloan fund is to better leverage Section 108 funds that the City has received
authorization to create a return on its investment with those monies. The proposed loan
fund would require each borrower to provide a 3% commitment fee that includes application
and commitment fees as well as a closing fee, which can be used for program income and
genera fund purposes. In addition, the program would require a 1.5% spread over cost of
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funds for HUD that could be used for CDBG areas. In addition, she noted that one of the
critical components of the program isits conservative underwriting guidelines, which means
that the business has to be loan ready. The borrower would have to be able to get
conventional financing so that the City can ensurethat it will be ableto pay theloan back. It
requires 10% borrower equity up to 40% in 108 loan funds and 50% private investment.
Applicants must demonstrate sufficient cash flow and meet projected monthly debt service.
Finally, she commented that the Redevelopment Manager would be able to respond to
inquiries concerning reprogramming funds asit rel atesto the proposed senior center project.

Barron McCoy, Redevelopment Manager, commented that part of tonight’s request to
Council was reprogramming of 2.5 million dollars currently earmarked out of the first 5
million dollar allocation of Section 108 funds. He commented that the 2.5 million dollarsis
earmarked for the D-3 site and the Agency isin the process of designing anew senior citizen
facility located at Locust and Queen Street in conjunction with other housing. He further
commented that staff was requesting reallocation of 2.5 million dollars toward the senior
citizen construction project and noted that it is anticipated that 2.5 million dollarswon’t be
needed for the D-3 site based upon negotiation for deal points of the development.
Additionally, he commented that the use of Section 108 fundsfor construction of the project
isan eligible CDBG use and the fund could be used for construction of the senior center.

Council Member/Member Morales commented on the 2.5 million dollars to be
reprogrammed for the senior center and inquired about funds not being used for what they
were originally slated for and asked if the 2.5 million dollars was extra money.

Barron McCoy commented that the deal points out that the D-3 proposal hasn't been
presented to Council but asthe proposal was negotiated by staff and the devel oper, thefunds
won’'t be needed for that use. He noted that the funds could be allocated for the D-3 site.

Council Member/Member Dunlap inquired since the 2.5 million dollars alocated for the D-
3 sitewould not be needed for the site, what would be needed and commented that shefelt it
was premature to make that assessment since Council has not been presented with the
proposed plan or negotiations. Sherequested information regarding thefinancial parameters
of the proposed negotiations on the site and more input regarding the disposition and
development agreement.

Mark F. Weinberg, City Administrator/Executive Director, commented that it was possible
to address some of thefunding sourcesrelativeto the proposed project but could not discuss
the details relative to the dollar amount.

Barron McCoy commented that staff is negotiating with the Bakewell Company to do a
mixed use project at the site that the Agency currently owns at Florence and La Brea. In
addition, he commented that the proposed project would consist of approximately 60,000
square feet of retail space with 54 residential units. In addition, it was noted that during
negotiations, the developers performance was examined and analyzed by the Agency’s
economist and it was determined that subsidy provided to the project would be warranted
toward the residential component and that source would come from the Agency’s 20%
moniesor low and moderate income housing funds. He noted that thiswould bean eligible
activity for that use if approved by Council.

Council Member/Member Dunlap commented that she was not referring to housing, rather
commercial - retail and inquired if assistance was requested. She further commented that
when the project was presented to Council, not a nickel of set-aside funds were to be used
for that project; it was al market housing and none was represented as affordable housing.
She noted that this was not on track.

Barron McCoy commented that he was suggesting that the value of the property would
offset the subsidy for the retail portion.
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Council Member/Member Dunlap expressed her concern regarding grants being considered
requested clarification. Sheinquired if the City could use funds obtained through the federal
government to pay for improvements on Agency owned property that will be placed in the
hands of private owners.

Barron McCoy commented that as of today, no collective decision by the Council has been
made that the land for the senior center will be transferred to any private entity. He added
that the City would actually own the senior center facility as negotiated and contemplated.

Council Member/Member Dunlap commented that the City does not own the senior center
complex today and has no intentions of owning it in the future. She pointed out that it is
owned by the Agency which is a state agency and the City is not alowed to maintain the
property once it has been developed and she did not see how it could be said that the
property would not be sold or given away to a private owner.

Barron McCoy concurred that the Agency does not own and maintain propertiesfor thelong
term and reiterated that the Agency does not convey property to private owners.

Council Member/Member Dunlap commented that she did not feel that this could be done
and pointed out that this had been done with parking structures and now the senior center
and shefelt it wasamisuse of funds and requested somelegal clarification. Inregardstothe
5 million dollars allocated for the Crenshaw Imperia site, she commented that the funds
should still be earmarked for that purpose.

Council Member/Member Johnson expressed concern regarding money earmarked for the
Imperial-Prairie area and noted that the area still needs more development. She inquired
how funding could be secured to make sure the area gets the attention it deserves.

Hilda Kennedy commented that the reason the program is being proposed is because the
Imperial-Prairie and Prairie areas need economic revitalization and thisis an opportunity to
leverage funds received from HUD in order to provide investment in the area and receive
return on the investments. She also commented that Council could prioritize projects on
how funds are expended or loans expended. Finally, she noted that this program does not
preclude the City from looking at the Crenshaw-Imperial area.

Council Member/Member Johnson inquired what initially drove the change in the Section
108 loan, if there was an element in this program to assist those individuals who could not
qualify for conventional loans, if there was anything to prevent the city from doing not a
total alocation but asmaller amount on a probationary period to review later to see where
we stood and see if thisis a draw to bring in new businesses and the time span involved
regarding the process.

HildaKennedy commented that several months ago, Council authorized the Economic and
Business Development Department to contract with CDIC to assist in identifying
mechanismsto spur investment inthe city. Shefurther commented that the current program
in place does not offer assistance for persons unable to qualify for conventional loans but
there are other programsin place and the city has partners who are non-traditional lenders.

Mark F. Weinberg commented that relative to the issue of a probationary period of
alocation, the city can redirect funds at anytime aslong as funds have not been committed
for loan purposes.

Hilda Kennedy commented that staff had been in discussion with HUD and officials in
Washington, D.C. and received the information that the CDBG programisin jeopardy. Bill
Lowenstein from OMB (Office of Management and Budget) was available to verity those
concerns.
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Bill Lowenstein suggested if Council does not move forward now, the money may not be
there on October 1, 2003. He further commented that this has been in discussion for three
weeks and OMB has asked Congress to eliminate the program. He pointed out that
Secretary Martinez is appealing that decision. Additionally, he commented that once the
City has the ten million dollars, it can set precedence for the programs and the policy still
lieswith Council. Hefurther commented that the city can redirect all CDBG funds coming
in. HUD has new guidelines also and the City may have HUD looking over its shoulders.
He also noted that if block grant funds are used to repay business loans, HUD will want to
see how the money is being managed.

Council Member/Member Johnson expressed her concern regarding the urgent nature of
matters presented to Council and asked about timing in this specific process.

Hilda K ennedy commented that when thiswas proposed, staff had no cluethat OMB would
be presenting thisinformation and noted that the only urgency is continuing to revitalize the
community.

Council Member/Member Johnson asked for an explanation of the matching fund aspect.

HildaKennedy commented that staff had been in discussion with bankswho are members of
the federal home loan banks who will provide matching funds to private investment for
borrowers interested in participating in this program. Through federal home loan banks,
local banks can get CRA credit for low and moderate income communities and in creating
partnerships larger lending pools are created.

Council Member/Member Johnson inquired if HUD was aware that the city was
contemplating going with revolving loans.

Hilda Kennedy commented that the city has to submit an application requesting funds be
reprogrammed and submit an application for an additional 5 million dollars and include staff
report, minutes indicating actions Council takes along with program guidelines.

Council Member/Member Johnson inquired about the avail ability of fundsand effectiveness
of the application for the additional 5 million dollarsin referenceto earlier commentsof Bill
Lowenstein.

Bill Lowenstein commented that the money isthere thisyear and thisfiscal year will not be
affected.

Mayor /Chairman pro tem Price inquired how this loan was different from others the City
has in place and what kind of interest it has generated. He also requested a comparison of
this program with the other two programs and the interest generated by the Grow Inglewood
Fund and its success.

Hilda Kennedy commented that this program istargeted for midsize and larger businesses
that areinterested in expanding and because of the interest rate which is below market rate
and term of lending that is the great draw. She informed that there are two businesses
currently interested in thisinvestment tool and one of those two businessesisinterested in
consolidation.

HildaKennedy commented that this program isdifferent because others are geared towards
smaller businesses particularly the Micro Loan Program. The Grow Inglewood Fund is
geared toward larger businesses but the interest rates are not as interesting as this program
and thetermsarewell over 20 years. Shefurther commented that the Grow Inglewood Fund
has been successful and invited staff person Richard McNish to elaborate upon those
SUCCeSSes.
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Richard McNish discussed the Grow Inglewood Fund noting that the SBA 7-A Loan
Program amounts can range from 35 thousand to 1 million dollarsand containsareal estate
component, renovation rea estate, acquisition, refinancing of existing real estate and
equipment. He noted that one business purchased its building on Prairie Avenue and
expanded its business which cost approximately seven hundred thousand dollars. Another
business on Manchester received thirty five thousand dollarsto provide working capital for
itstravel agency and two auto repair businesses are currently in underwriting.

Mayor/Chairman pro tem Price inquired if there were any defaults.

Richard McNish responded no. In addition, he noted that the Micro Loan Program is
different in that it can involve start up businesses. There are two loans that have gone | eft
and staff isworking on modifying the collection and monitoring proceduresto increase the
efficiency of the portfolio management. The City hasloans paying current and one that was
paid off ayear ago. He noted that the default rate is 45 to 50 percent.

Mayor/Chairman pro tem Price inquired about the number of jobs generated.

Richard McNish commented that Grow Inglewood created an excess of 20 jobs and the
Micro Loan Program considerably less.

Further discussion included use of terminology in the staff report, future projects,
loan management and impact of use of funds for public sector improvements.

Council Member/Member Dunlap requested a full status report on all loans received by
different businesses, what the loans were used for, jobs created and default loans.
Additionally, she commented that Council needsto know what safeguardsarein place. She
also commented that it was her belief that the best use of the 5 million dollarsfor District 4
iswhat was originally planned.

Council Member/Member Johnsoninquiredif any other alternativeswerelooked into other
than the revolving loan.

Hilda Kennedy commented that the reason that this program was chosen was to leverage
funds and create an additional revenue source for the City. She also commented that the
other program contacted the devel oper at the Crenshaw-Imperial site and the Agency staff
has had conversation with them but there was no active movement. Thecity wantsto utilize
funds to spur economic development efforts and create a win-win situation.

Richard McNish commented that there were some difficulties in facing development
projects, therefore the city ventured to create incentives through the loan program and
combined lending which reduces the price of the project over the life of the loan..

Mayor /Chairman pro tem Price inquired if there were any persons present who wish to
address the Council/Agency on this matter.

Paul Russell commented that he was pleased that this was an open discussion between
Council Membersand staff and that there was an exchange of dialogue. He commented that
hewas concerned about senior center redevel opment and inquired about the rent of $5,000 a
month payment by the City to the Agency to rent the center. In addition, he commented that
he disapproved of shuffling money back and forth and publishing alist of new businesses
that didn’t exist. He al'so expressed his concern regarding the reprogramming of funds and
the D-3 site.
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Diane Sambrano commended Council for its first open meeting and exchange. She
discussed the senior center project and money being accounted for. She aso referred to
comments made regarding difficulty finding land, taking money from one place and moving
it to another and doing market research. Inregardsto the senior center, sheinquired if the
City was playing shell games and co-mingling funds. She expressed her displeasure with
the number of jobs created and commented that the Crenshaw-Imperial area needed to be
revitalized.

Jascha Smulovitz Florentyna, Fresh Pasta Factory, 400 Warren Lane, commented that the
loan program has helped to expand his business with reasonable rates. He added that this
program was feasible.

Council Member/Member Dunlap commented that she would like some additional
information and was hopeful that her colleagues agreed. She requested that the public
hearing be continued and that a full report on current loan programs the City now has,
businesses created and job titles. She also requested more information regarding staff’s
statement concerning that the D-3 site no longer needed the HUD 108 funding and funding
for the senior center. She commented that the most critical issue wasfunding for the senior
center and expressed her hope that legal counsel address concerns relating to the Agency
mentioned earlier.

Council Member/Member Johnson concurred with Council Member/Member Dunlap and
requested that the information be brought back to Council. She expressed her concerns
about the Crenshaw-Imperial areaand securing funds, protecting those funds, and apotential
pilot program.

Council Member/Member M orales commented that he agreed with his colleagues and noted
that there was not enough information to move on the matter. He commented that he needed
additional time to look at why reprogramming was necessary and inquired will the
Crenshaw-Imperial area be developed if the money is taken away.

Mayor /Chairman pro tem Price commented that this was an exciting use of the funds but
the mgjority of Council is not convinced it isthe best move at thistime and suggested staff
meet with each Council Member to discuss the matter.

Mark F. Weinberg summarized concerns and commented that he would feel comfortable
getting a sense from the Council whether conceptually this kind of program makes sense.
After further discretion, he pointed out that there is not asense of urgency in this matter but
there are things occurring in Washington D.C. regarding the elimination of certain projects.

Mayor/Chairman pro tem Price commented that additional information was needed even
though he was supportive of the project.

Council Member/Member Johnson commented that she was supportive of this process as
long as money was protected that was earmarked and she' swilling to continue dialogue and
move forward.

HildaKennedy commented that if Council could moveforward with approving the program
as aloan program and earmarking funds for the 4™ district that would provide staff with an
opportunity to move forward in getting the funds leveraged and getting some activity in
those aress.

Council Member/Member Dunlap requested acopy of the original application regarding the

intent of the 5 million dollars for the Crenshaw-Imperia area and referred to language
regarding loan amount.

10



April 22, 2003

By consensus of Council/Agency the public hearing was continued to May 20" 2003.

There being no further businessto be presented, Mayor/Chairman pro tem Price declared the
meeting adjourned at the hour of 8:17 p.m.

City Clerk/Secretary

Approved this day of , 2003

Mayor/Chairman pro tem
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